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PUBLIC/HOUSE BILLS

H 20 (2015-2016) RURAL ACCESS TO HEALTH CARE ACT (NEW) Filed Jan 28 2015, AN ACT TO ENCOURAGE PARENT
EDUCATION DURING WELL-CHILD VISITS AT SPECIFIC AGE INTERVALS REGARDING TYPE I DIABETES; AMEND
THE LAW PERTAINING TO PHARMACY BENEFIT MANAGERS; AMEND THE REQUIREMENTS FOR A MUNICIPALITY
OR HOSPITAL AUTHORITY TO APPROVE THE SALE OR LEASE OF A PUBLIC HOSPITAL; PROVIDE FOR CERTAIN
EXCEPTIONS UNDER THE CERTIFICATE OF NEED LAW; AND REPEAL NORTH CAROLINA'S CERTIFICATE OF PUBLIC
ADVANTAGE LAWS.

Senate amendment makes the following changes to the 5th edition.
Amends the long title.

Deletes language that added the term and definition of existing hospital for use in the Hospital Licensure Act found in
GS Chapter 131E, Article 5. Also deletes language that deemed existing hospitals operational for the purposes of the
Hospital Licensure Act as well as exempting them from certificate of need review upon written notice that the hospital

will be opening within 36 months.

Amends GS 131E-184 to exempt a Legacy Medical Care Facility from certificate of need review when being acquired or
reopened. Requires the operator of the facility to submit written notice to the Department of Health and Human Services
concerning its intention to acquire or reopen a Legacy Medical Care Facility and that it will be operational within 36

months of the notice.

Amends GS 131E-76, the definitions for use in the Hospital Licensure Act, adding and defining Legacy Medical Care
Facility to mean an institution that (1) is not presently operating, (2) has not continuously operated for at least the last six
months, and (3) within the last 24 months has been operated by a person holding a license pursuant to GS 131E-77 and

was primarily engaged in providing inpatients specified services by or under the care and supervision of physicians.
Intro. by C. Graham. GS 58, GS 130A, GS 131E
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H 372 (2015-2016) MEDICAID TRANSFORMATION AND REORGANIZATION Filed Mar 26 2015, AN ACT TO
TRANSFORM AND REORGANIZE NORTH CAROLINA'S MEDICAID AND NC HEATH CHOICE PROGRAMS.

The conference report deletes the provisions of the 6th edition and replaces it with the following.

Sections 1 and 2 state the General Assembly's intent to provide budget predictability and ensure quality care in the state's
Medicaid and NC Health Choice programs and define a role for the General Assembly in oversight and budgetary

appropriation.

Section 3 lays out a timeline for Medicaid transformation requiring the state Department of Health and Human Services
(DHHS), through the new Division of Health Benefits (the Division), to submit all necessary waivers and state plan

amendments to the federal Centers for Medicare & Medicaid Services by June 1, 2016, and calling for capitated prepaid
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health plan (PHP) contracts and recipient enrollment to begin no later than eighteen months after federal approval.

Section 4 sets forth the authority of DHHS to manage the Medicaid and NC Health Choice programs, so long as
expenditures, net of receipts, do not exceed the authorized budget for each program. The General Assembly retains
authority to determine eligibility categories and income thresholds. DHHS, the Division, and the Department of
Insurance jointly must review the applicability of GS Chapter 50, Insurance, to the PHPs provided for by the act, and
report to the Joint Legislative Oversight Committee on Medicaid and NC Health Choice (Oversight Committee) by
March 1, 2016. Defines PHPs. Requires the Division to enter into capitated contracts with PHPs and sets out
requirements for the number and nature of those contracts. Includes provisions on the services and populations covered
by PHPs. Required Requires LME/MCOs to continue to manage the behavioral health services currently covered for

enrolled recipients for four years after the date capitated PHP contracts begin.

Section 5 describes the responsibility of the Division to secure necessary federal waivers and amendments, divide the
state into administrative regions, enter into and enforce PHP contracts, assign recipients to PHPs, and perform other
administrative functions. The Division must submit a comprehensive status report to the Oversight Committee by March
1, 2016, and a report on recipients eligible for both Medicaid and Medicare (dual eligibles) by January 31, 2017. The

Division must appoint an advisory commission to assist with the latter.

Section 6 requires the Department of Insurance to develop solvency requirements to use in licensing PHPs and report to
the Oversight Committee by March 1, 2016.

Section 7 calls for DHHS to continue to utilize the enhanced primary care case management program implemented by
North Carolina Community Care Networks, Inc., through the period of transition to a primary care medical home model
of capitated PHP contracts. DHHS must renegotiate its contract with Community Care to reduce per-member per-month

payments by 15% and terminate the contract when PHP contracts begin.

Section 8 requires DHHS to submit to the Oversight Committee by May 1, 2016, a program design and budget proposal
for a Medicaid and NC Health Choice Transformation Innovations Center modeled on the Oregon Health Authority's

Transformation Center.

Section 9 states the General Assembly's intent to preserve as much as possible existing levels of federal funding
generated from Medicaid-specific funding streams and requires the Division to work with the Centers for Medicare &

Medicaid Services and inform the Oversight Committee of modifications necessary to achieve that goal.

Section 10 creates the Division in DHHS for the purposes of implementing the Medicaid transformation as provided for
in this act, with authority to administer and operate all functions, powers, duties, obligations, and services related to the
transformed Medicaid and NC Health Choice programs. Provides that the Division of Medical Assistance (DMA )will

continue to operate these programs until it is eliminated, at which time all authority and duties will pass to the Division.

Section 11 provides for the elimination of the DMA 12 months after capitated PHP contracts have begun or at an earlier
time if decided by the Secretary. Requires the Secretary to issue a notice to the Office of State Budget and Management
and the Oversight Committee three months before it is anticipated that the DMA will no longer be needed for future

operations as well as an additional notice upon the effective date of the elimination.

Section 12 enacts new GS Chapter 143B, Article 3, Part 36, Division of Health Benefits, providing for the creation of
the Division in DHHS.

Effective January 1, 2021, enacts new GS 143B-216.85, which establishes that the Director of the Division will be
appointed by the Governor for a four-year term, subject to confirmation by the General Assembly. Provides that the
initial term of the Director begins with General Assembly confirmation and expires on June 30, 2025. Sets out the
process and procedures for nominating, appointing, and obtaining General Assembly approval of the Director.
Additionally, sets out the process for filling vacancies of the Director’s office, requiring the Governor to submit the
name of a successor no later than 60 days after the vacancy occurs. Allows the appointment of an acting Director if the

vacancy occurs when the General Assembly is not in session. Sets out limitations of the acting Director. Provides that



the Director can only be removed by the Governor and then only for reasons specified in GS 143B-13(b), (c), and (d).

Section 13 enacts new GS 108A-54(e), providing nine powers and duties of the Secretary of DHHS (Secretary)
concerning the Division, including overall administration and operation of the Medicaid and NC Health Choice
programs, the power to contract for the administration of the Medicaid and NC Health Choice programs, and publishing
on the DHHS website on a monthly basis information concerning the enrollment and spending of the Medicaid and NC
Health Choice programs. Provides that the power to determine eligibility categories and income thresholds for the
Medicaid and NC Health Choice programs lies with the General Assembly. Reserves power in DHHS to adopt
temporary and permanent rules concerning eligibility requirements and determinations, as far as no conflict with
parameters set by the General Assembly exist. Sets out certain exemptions, limitations, and modifications for the
Division, including that employees of the Division are not subject to the NC Human Resources Act, except as provided,

and that the Secretary can retain private legal counsel as provided.

Section 14 enacts new GS 143B-139.6C, prohibiting the Secretary from contracting for goods or services with a vendor
that employs or contracts with a person who is a former DHHS employee and uses that person in the administration of a
contract with the state. Requires the Secretary to require each vendor submitting a bid or contract to certify that they will
not use a former state employee in administering a contract with the state. Provides that violations of these provision
void the contract. Defines administration of a contract and former employee of DHHS. Effective November 1, 2015,
applying to contracts entered into on or after that date.

Section 15 enacts new Article 23B, Joint Legislative Oversight Committee on Medicaid and NC Health Choice, in GS
Chapter 120. Establishes the 14-member Joint Legislative Oversight Committee on Medicaid and NC Health Choice,
with seven members of the Senate appointed by the President Pro Tempore of the Senate and seven members of the
House of Representatives appointed by the Speaker of the House of Representatives. Requires that a minimum of two
appointees from the House and two appointees from the Senate be members of the minority party. Provides criteria
regarding term lengths and the filling of vacancies. Declares that the purpose and powers of the Committee are to
examine budgeting, financing, administrative, and operational issues related to the Medicaid and Health Choice
programs. Requires the Committee to make periodic reports to the General Assembly. Directs DHHS to transmit a copy
of any report that it is required by law to make on matters affecting the Medicaid or Health Choice programs to the co-
chairs of the Committee. Provides criteria for the organization of the Committee and specifies additional powers of the

Committee.

Section 16 makes a conforming change, repealing GS 120-208.1(a)(2)b, which designates the powers and duties of the

Joint Legislative Oversight Committee on Health and Human Services to examine issues relating to medical assistance.

Section 17 transfers legislative oversight of the Medicaid and NC Health Choice programs from the Joint Legislative
Oversight Committee on Health and Human Services to the Joint Legislative Oversight Committee on Medicaid and NC

Health Choice. Specifies areas of concurrent jurisdiction for both committees.
Section 18 makes conforming changes to GS 108A-54.1A.

Section 19 repeals GS 108A-54.2(d), which prohibited DHHS, unless directed to do so by the General Assembly, from
changing medical policy affecting the amount, sufficiency, duration, and scope of health care services and who may
provide services until the Division of Medical Assistance has prepared a five-year fiscal analysis documenting the
increased cost of the proposed change in medical policy and submitted it for departmental review, and which made
changes to medical policy that affected the amount, sufficiency, duration, and scope of health care services and who may

provide services subject to specified conditions.

Section 20 amends GS 126-5 to provide that, except as to the provisions of Articles 6 (Equal Employment and
Compensation Opportunity; Assisting in Obtaining State Employment) and 7 (The Privacy of State Employee Personnel
Records), GS Chapter 126 (NC Human Resources Act) does not apply to (1) employees of the Division and (2) the

employees of the Division of Medical Assistance hired on or after October 1, 2015.

Section 21 provides that funds appropriated to DHHS in House Bill 97 of the 2015 Regular Session for Medicaid



transformation must be used to implement the provisions of this act. Provides for the transfer of these funds.

Section 22 provides that if House Bill 97 becomes law, then Section 12H.25 of that act is repealed, concerning certain

allocations and uses of specified leftover funds.

Changes the act's short and long titles.
Intro. by Dollar, Lambeth, B. Brown, Jones. GS 108A, GS 120, GS 126, GS 143B
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LOCAL/HOUSE BILLS

H 188 (2015-2016) TRUSTEE APPOINTMENTS/ISOTHERMAL COMM. COLL. Filed Mar 10 2015, AN ACT TO CHANGE
THE MANNER OF SELECTION OF CERTAIN MEMBERS OF THE BOARD OF TRUSTEES OF ISOTHERMAL COMMUNITY
COLLEGE.

Senate amendment makes the following changes to the 3rd edition.

Adjusts the staggering of terms of members of the Board of Trustees of Isothermal Community College so that the
Rutherford County Commissioners appoint two trustees in each of 2016, 2017, and 2019, and just one trustee in 2018
(was, 2017).

Delays the dates of appointment of trustees chosen by the Polk County Commissioners by one year to stagger their

terms against those of trustees chosen by the Rutherford County Commissioners.

Intro. by Hager. Polk, Rutherford

View summary Education, Higher Education

H 875 (2015-2016) RESTRICT MUNICIPAL EMINENT DOMAIN. Filed Apr 14 2015, AN ACT TO REQUIRE CONSENT OF
THE COUNTY BOARD OF COMMISSIONERS IN ASHE AND WATAUGA COUNTY FOR PROPERTY LOCATED IN THOSE
COUNTIES BEFORE ANY MUNICIPALITY, SPECIAL DISTRICT, OR OTHER UNIT OF LOCAL GOVERNMENT ACQUIRES
BY CONDEMNATION ANY REAL PROPERTY LOCATED IN THE SAME COUNTY AND OUTSIDE THE MUNICIPALITY,
SPECIAL DISTRICT, OR OTHER UNIT OF LOCAL GOVERNMENT.

AN ACT TO REQUIRE CONSENT OF THE COUNTY BOARD OF COMMISSIONERS IN ASHE AND
WATAUGA COUNTY FOR PROPERTY LOCATED IN THOSE COUNTIES BEFORE ANY MUNICIPALITY,
SPECIAL DISTRICT, OR OTHER UNIT OF LOCAL GOVERNMENT ACQUIRES BY CONDEMNATION
ANY REAL PROPERTY LOCATED IN THE SAME COUNTY AND OUTSIDE THE MUNICIPALITY,
SPECIAL DISTRICT, OR OTHER UNIT OF LOCAL GOVERNMENT. Enacted September 17, 2015. Effective
September 17, 2015.

Intro. by Jordan. Ashe, Watauga

View summary Government, Local Government
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ACTIONS ON BILLS

PUBLIC BILLS

H20: RURAL ACCESS TO HEALTH CARE ACT (NEW)

Senate: Amend Adopted Al

Senate: Passed 2nd Reading

Senate: Passed 3rd Reading

Engrossed

Senate: Special Message Sent To House

House: Special Message Received For Concurrence in S Com Sub
House: Ref To Com On Rules, Calendar, and Operations of the House

H 44: LOCAL GOVERNMENT REGULATORY REFORM 2015. (NEW)

Senate: Conf Report Adopted
House: Conf Report Adopted
House: Ordered Enrolled

H 97: 2015 APPROPRIATIONS ACT.
House: Conf Report Adopted 2nd

H 173: OMNIBUS CRIMINAL LAW BILL.

Senate: Passed 2nd Reading

Senate: Passed 3rd Reading

Senate: Special Message Sent To House

House: Special Message Received For Concurrence in S Com Sub
House: Cal Pursuant 36(b)

House: Added to Calendar

House: Concurred In S/Com Sub

House: Ordered Enrolled

H 334: CHARTER SCHOOLS & OTHER EDUCATION LAW CHANGES (NEW).
Pres. To Gov. 9/17/2015

H 361: Principle-Based Reserving/Revise Ins. Laws

Senate: Passed 2nd Reading

Senate: Passed 3rd Reading

Senate: Special Message Sent To House

House: Special Message Received For Concurrence in S Com Sub
House: Cal Pursuant 36(b)

House: Placed On Cal For 09/22/2015

H 372: MEDICAID TRANSFORMATION AND REORGANIZATION

Senate: Conf Com Reported
Senate: Placed On Cal For 09/22/2015
House: Conf Com Reported
House: Placed On Cal For 09/22/2015
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H 482: EMPLOYEE FAIR CLASSIFICATION ACT.

Senate: Amend Failed Al

Senate: Passed 2nd Reading

Senate: Passed 3rd Reading

Senate: Special Message Sent To House

House: Special Message Received For Concurrence in S Com Sub
House: Ref To Com On Rules, Calendar, and Operations of the House

H 533: MODIFY PUV EXCEPTIONS TO DISQUALIFICATION.
Senate: Withdrawn From Com
Senate: Re-ref Com On Finance

H 539: SCHOOL PLAYGROUNDS AVAILABLE TO PUBLIC.
Senate: Withdrawn From Com
Senate: Re-ref Com On Finance

H 540: BILLY GRAHAM/NATIONAL STATUARY HALL.
Senate: Passed 2nd Reading
Senate: Passed 3rd Reading
Senate: Ordered Enrolled

H 698: BABY CARLIE NUGENT BILL.
Senate: Withdrawn From Com
Senate: Re-ref Com On Finance

H 709: NCNG TUITION ASSISTANCE BENEFIT AMENDMENT.
Senate: Passed 2nd Reading
Senate: Passed 3rd Reading
Senate: Ordered Enrolled

H 712: PILOT PROJECT/USED NEEDLE DISPOSAL.

Senate: Passed 2nd Reading
Senate: Passed 3rd Reading
Senate: Ordered Enrolled
H 792: PRIVACY/PROTECTION FROM REVENGE POSTINGS.
Ratified

H 943: CONNECT NC BOND ACT OF 2015.
Senate: Withdrawn From Com
Senate: Re-ref Com On Finance

H 944: REV. BILLY GRAHAM FOR POSTAGE STAMP.
House: Adopted

S 279: AMEND QUALIFICATIONS/PRACTICE OF COUNSELING.
Senate: Special Message Received For Concurrence in H Com Sub
Senate: Placed On Cal For 09/21/2015

S 400: SCHOOL ACCESS FOR BOY SCOUTS/GIRL SCOUTS. (NEW)
Ratified
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LOCAL BILLS

H 112: STANLY CO BD OF ED ELECTION METHOD.

Senate: Passed 2nd Reading
Senate: Passed 3rd Reading
Senate: Ordered Enrolled

H 188: TRUSTEE APPOINTMENTS/ISOTHERMAL COMM. COLL.

Senate: Amend Adopted A1

Senate: Passed 2nd Reading

Senate: Passed 3rd Reading

Engrossed

Senate: Special Message Sent To House

House: Special Message Received For Concurrence in S Com Sub
House: Cal Pursuant 36(b)

House: Added to Calendar

House: Concurred In S/Com Sub

House: Ordered Enrolled

H 503: MOORE CO. COMM. AND BD. OF ED. CHANGES (NEW).

Senate: Passed 2nd Reading

Senate: Passed 3rd Reading

Senate: Special Message Sent To House

House: Special Message Received For Concurrence in S Com Sub
House: Cal Pursuant 36(b)

House: Added to Calendar

House: Concurred In S/Com Sub

House: Ordered Enrolled

H 526: TOWN OF NORWOOD/DEANNEXATION.

Senate: Withdrawn From Com

Senate: Re-ref Com On Finance

H 527: OMNIBUS LOCAL ACT (NEW).

Senate: Withdrawn From Cal
Senate: Placed On Cal For 09/22/2015
Senate: Withdrawn From Cal
Senate: Placed On Cal For 09/21/2015

H 875: RESTRICT MUNICIPAL EMINENT DOMAIN.

Senate: Passed 2nd Reading
Senate: Passed 3rd Reading
Senate: Ordered Enrolled
Ratified

Ch. SL 2015-240

S 215: ABOLISH BRUNSWICK COUNTY CORONER.

Senate: Passed 2nd Reading
Senate: Passed 3rd Reading
Senate: Special Message Sent To House
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House: Special Message Received From Senate
House: Passed st Reading
House: Ref To Com On Rules, Calendar, and Operations of the House
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